Account Classifications
+ T-Accounts

8 DIGITAL LESSONS

8 Deep Dive Lessons for
Every Major Account
Classification

A Collection of Lessons for a Deep Dive into Account Classifications

Includes:
* 40+ Google Slides
* Teacher’s Keys

* Video Walkthroughs
* Lesson Library

NO PREP!
SAVES YOU TIME!

BUSINESS EDUCATION WITH




NO PREP Intro Digital'Activities

What’s included?

(vJ 8 interactive lessons (40+ Google Slides or convert to PowerPoint)
(v Teacher’s Keys

@ Introductory Videos for Each Lesson (requires YouTube access)

(vJ Lesson Library to keep you organized

Everything You Need to Teach
Account Classifications &
T-Accounts

Great for.In-Person, Suh Days, Virtual, & Homeschool



Covers T- Accounts + 7 Major Account Classifications

 Assets

/ Liabilities

+ Owner's Equity
« Owner's Capital
« Revenue/Sales
+/ Expenses

« Owner's Drawing

40+ Reaty-to-Teach Google Slides



The Lesson Library

A Collection of Lessons for a Deep Dive into Account Classifications

Video T-Accounts —= Video Assets
| < Assels
E N = £ in CLICK HERE for T-Account Reference :)m! CLICK HERE for a copy of Assets
¢ aSV tO a\"gate S\ ALt NO TEACHER’S KEY f lfjlo, - ﬁ TEACHER’S KEY

¢ Stay O rga nize d B e Video Liabilities LR Video Owner's Equity
s CLICK HERE for a copy of Liabilities g:ﬂ@ CLICK HERE for a copy of Owner’s Equity
TEACHER’S KEY =

TEACHER'’S KEY

OWNER'S EQUITY

+/ Find Lessons Quickly

Video Owner’s Capital ; 1 i~ Video
Sy, Revenue/Sales
Owner’s CLICK HERE for a copy of Owner’s Capital e 4
L : . X : W »Qalp CLICK HERE fora of Revenue/Sales
¢ PerfeCt for wir Capital g TEACHER’S KEY Revenue Sales o
., 0 A IEACHER'S

EY

Multi-Prep Teachers |— —

-

B B Video Expenses 1 ) Video Owner’s Drawing
- I':\lwn-""" . CLICK HERE for a copy of Expenses “l':l“'ill!‘

#c 4 TEACHER’S KEY ' ¢ RIEEL RIS S e

TEACHER’S KEY

Business Education with Denise Leigh ©@

40+ Reaty-to-Teach Google Slides



TS

4 -T ) Assels-Critieal Thinking

A Business Scenario Paying a Bill Today

If a business needs to pay a bill

Critical
Thinking

The Importance of Cash

Why do you think
cash is called the
most useful asset?

could run for long
without cash? Why or
why not?

1 Do you think a business [_

— |
Assets-What is OWNED L Business Education with Denise Leigh ©
Assets are anything the business owns that has value and helps the business operate.
Cash Assots (most relatablo)
e e
Assels s[s
7 -~ Frequent Changes
i j r
L 5\
| Ifatrg = cti reases
\ =" an asset, what must
“s

happen somewhere else
in the equation?

«uudld affect them?

Interactive
Slides




Liahilities

Critical
Thinking

New Businesses &
Initial Liabilities

Why do many new businesses have
liabilities at the beginning?

Business Education with Denise Leigh «

$cenario
Analysis

A liability is meney a business ow
someone else.,
-t

_omunon Liability Accounts

Accounts Payable (money owed to companies [,
for supplies or products)

Why do banlls look closely at a business's
liabilities before lending money?

| ﬁ A business takes out a loan — % # Loans Payable (money borrowed from a bank)
liability « Wages Payable (money owed to employees) Business Educaton with Denise Leigh ®
o s A business owes a bill - liability \
M’ Business Education with Denise wo e

I.hblliiumlurpabumw
what it needs now instead of waiting.

h :'“"""T"""\"'R T) Liabilities vs. Expenses

IN

Write Liability or Expense next to each scenario.
\Va —— ¥

Scenario

- Abusiness receives a $900 bill for suppli
has not paid it yet. ’

./

Why Do Businesses Agree to Owe Money?
Mwm have enough cash at

Paying over time can make large purchases

more manageable.
cash for, sm¢ h’si t. ;
oy lrom t (tob
| 1
] an ciectric bl]l for $350 and
s
=1 . -
I n t er a ct i v e el o % A business pays $600 in cash for employee wages. iﬁ /
\ = A business owes a supplier $2,400 for inventory f o
i 2 3 .. < o - purchased last week. = 1
l Liabilities = money your | Expenses = money your - & 3 —p T '\
business owes business spent to operate S50 o ;
A . f i \ . o - ;
L Aliability is a debt. | nﬁﬁsgsheulssigecs(:to I I es | . * ‘ _‘,‘ , \-1\-_\ .\ _‘ Business Education with Denise Le' ’a@ ! ‘:f;-../




Owner:'s Equity

°[)) OWNER'SEQUITY

J 2
~ Owner’s Drawing

r - ‘ k|
P~ 4 i

used when a transaction
affects Revenue or Sales?

l \ a |
'._H_JNII "mS . c typically |

What 2 acount What 2 account

‘ o _ < classifications classifications
This side This side :‘ have a DEBIT have a CREDIT
e o \ normal balance?

normal balan
— 4 = =\|

—
—

_coutis: Owner's Capital, Owner’s Drawing, Expenses, & Sales.

Own 's Equity

| In ad by:

Sold Services>

<o, Owner’s Owner’s %
Capital u Drawing “ u Expensesﬂ u @ Sales u

Business Educa




Owner's capital is simply the money the owner puts into the business and the
maney the business keeps in the business for them.

It's the owner’s share of the business.
[g. EH) For a sole proprietorship, there's one i epye
S + ,each pa wthef meaj  ac
J m—
@ i avestsn| oy —increases &
~=="og it -+ tcreases capital

t tslrk-\!:u

ﬂ .ner takes money out for personal use — decreases capital
— =

% l Owner's capital & like the business'’s piggy bank for the ownar. % l

5 o8 S aen

Logan invests
§500 cash
Owner’s Capital Owner's Capital Owner’s Capital
increases $500. increases to $700. goes down to $600. |
\

Owner’s Capital

Example 1 - Sole Proprietorship
Example 1 - Sole Proprietorship
+  Mia starts a cupcake business. She invests $500 cash.

#» The business earns $150 in profit this month.
=  Mia takes $50 for personal use.

Interactive
Slides

Example 2

Partnership

wan invests $400.
) profit this month.

personal

; Leah

| If a business earns a profit
but the owner takes all of it
out, what happens to owner's
capital? Why?

Critical
Thinking

&
ny mean
y




A drawing account is used to track money or items the owner
takes oul of the business for personal use.

s |tis only used in sole proprietorships and partnerships.

‘I e It records withdrawals li
: as, tak) f( on idin :
 — v Bu5| ss\, T .aken home =

€ Equipment taken for personal use"\ -

Business Enlily

(GAAP) =L Owner’s Drawing Account

What accounting principle supports tracking drawings separately? &
Thasupporls this. \f Th' Principle:|
This principle states:

The business and the owner a accof lng urpl e l-"t)‘
@ Persona nus! tay| " ousi mf, _'_ &
equity,.
E’ Owner wi .wals the, o rawing account, not as expenses. .

-‘v Mgsuduumﬁqu
hi They do not reduce net income.
'\ They do not show up as

5
I operating expenses. Q’
Burnom line: :

The business entity principle is the reason you track drawings saparainty instead of mixing them with ||
business expenses. g
¥] " Tusiness Education wih Dense Legh © 1\":__ I/Z:

¢ 7 . =y

R Y

&

Key Concepts (¢ T ) Owner’s Drawing Account .| ¥

}d € owner puts money into the business — capital increases

: w's rawmg
The owner takes money out for personal use — drawi= inf™ __..s
More drawings = less hlp we le thel usit s | T | ¢
"J: - :
ick Examp

0 The owne. :akes $200 from the cash register to buy groceries.

) The business records this in the Drawing account because the
money left the business for personal use, not business use.

Business Education with Denise Leigh ©

Owner’s Drawing

d I E ) d PDI'C ) C O z Q . Cl Cl :. C 0
( s f 0 ] dPDE 0 =1 :
W 3 1 % !
= A
\E g
D . O () ) . - [y [
- DO -
g [ 4
e ——
[ i
QUSWESS ' |

Critical
Thinking

$cenario
Analysis

Interactive

Business Entity
(GAAP)

»airawings, wha

ause for the

e Mawu ngs

isiness ana the
§ aw, even though the owner |
fe), is allowed to take money or nems out? .

Slides




Expenses are
costs of running
a business.

Expenses

S ’T
We do not credit
expenses are expenses to record

recorded with a them.
debit.

» AR ) .. ‘JA‘ § 4 L L , S t'
o H\N,nl.ﬁ @
~M st v
. = szense

When a business pays a bill for everyday
operations, it is an expense.

What are some expenses
that can occur to operate
a pizza shop business?

Critical
Thinking

Expenses
r

'I
\Em!m e Identify
AWt Expense
Or
Accounts Payable

fyﬂﬁ OPERATIONAL PERSONNEL ®
& FACILITIES & TEAMS
+ Rent Expense Salaries Expense
+ Utities Expense (ages (-
g T %
mmi n Expense
<) i " “Aisc. E:pnnio
i pence + Telephone Expense
— + Intemel Expense
curi + Website Hosting
Expense MARKETING » Shipping Expense Expense
+ Insurance Expense & SALES + Telephone Expense + Computer Software
» Interest o nierest Exance + Training Expense Expense
+ Infemet Expense - ’g’ + Travel Expense + Legal Fees Expense
* Legal Fees Expense + Bank Fees Expense + Uniform Expense + Professional Services
+ Maintenance Expense + Insurance Expense « Utilities Expense Expense
g mefgﬂ Expense + Depreciation Expense + Website Hosting Expense + Dues and Subscriptions
: 4 2 + Amortization Expense » Wages Expense Expense
% Fuel Expense f \ p

Situation 1: You Receive a Bill (Haven't Paid Yet) Y

Electric bill for $400.

#  Debit Utilities Expense 400
»  Credit Accounts Payable 400

1=} it
--u) _iabil

I H er
» Debit Accounts I"ayable 400
*  Credit Cash 400
Notice;
#» No expense this time.
#» The expense was recorded earlier.

. No expense this time. |
e The expense was recorded earlier. |

Interactive

Slides

Practice

ik
25
3
4.
B
6.

iness recei _. a $1,200 rent bill and will pay it next week. I—l

A business pays $600 cash for employee wages today. [ :
A business owes a supplier $2,000 for inventory purchased last month. l |

A business receives a $300 electric bill but has not paid it yet. |

A business pays $150 for internet service at the time the bill is received. J—_,I_
A business is billed $900 for advertising and plans to pay it in 30 days. [ |

Bupirass Boucton wih Dorise Legh €




Revenue / Sales

N
§ Critical Thinking -T— Realization of Revenue

b,

Thinking

A car wash cleans a customer's car on
Tuesday. The customer pays on Friday.

—ic des'@m is paid in advance to create

Revenue-Sales 1080 but has not started the work yet.

“e| \lel nadest d
—

ells . wupsa
e

Wil CUp
sold = a sale

o 10 cups = §1
= $10 total
revenue

$cenario
Analysis

A lawn care company cuts a customer’s grass "
gaz :éud is paid immediately after the job is
1S o

A tutoring business finishes a study session
with a student today. The parent will pay at the
end of the month.

When is the revenue realized?

i When is the revenue realized?

Revenue-Sales

A business sells 50 T-shirts, If a business has lots of sales How can a business increase

) o)
- \ AN - but some customers haven't but high costs, does that mean revenue without raisizggthe
Everyres:g: el 53::::: 3P :1:5 bhh;n?:sr?ll: wh.;:ﬁfg::?c:: ::‘:ds paid yet. Should that money revenue is low or high? Explain. azice of [ roduc
making money from sales. transaction, sales is count as revenue? Why? -
credited. \ : _ y —— —
i T ~ selling
. Eag
Revenue-Sales !: Upselling
r _ -.,S\:\, b = |
 Whatis the difference between a s e\f ue NewMarkets || (G
PN , nteraccive
Ifal siness sells 5 items for $2 each, what is the total revenue? ]
PP & @
5" ides

Business Education with Danise Laigh © oy




NN fg
ASSETS f:t LIABILITIES + OWNER'’S EQUITY

LIABILITIES

Owner’s Capital Sales




Hi! My name is Denise Leigh. | have been teaching Business
Education for over 25 years! | love collaborating with business
educators all over the world. | am a 2022 Pennsylvania
Teacher of the Year Finalist and relentless lifetime learner and
lover of everything education. Engaging students and
connecting them to their world is my jam!

Thank you for exploring my resources and sharing my passion
for BUSINESS EDUCATION!

Denise Leigh is an expert
on student-led instruction.
She was featured on

CBS Pittsburgh for her

City Collaborative™
Project-Based Business
Education (PBL)
Classroom.

.
)
//,f |

Z

onty

—

| =




	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13

