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(vj 9-slides Google Slides lesson
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(vJ Loan Financing vs. Equity Financing Lesson

v WebQuest on other ways to get money: crowdfunding,
angel investor, grants, venture capital, & bootstrapping

(vJ Scenario-Based Questions

(vJ Stocks vs. Bonds Financing
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Identify the type of
funding in these
business scenarios.

» Crowdfunding
 Angel Investor
» Grants
» Venture Capital
» Bootstrapping
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Sources of Financial Capital

How do businesses get money to start and grow?
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Two Main Types of Funding

Loan Financing VS. EqUity Financing

Simple Examples
e Loan = borrowing money for a business start-up

Equity = appearing on Shark Tank and giving

up 20% ownership

“Borrowing money from a bank”
VS.

“Letting someone own part of your business”

Loan Financing

Borrow money

Sell ownership

Equity Financing

Must repay with interest

Investors begg t ownel

Business Loans

How Loans Work

Businesses borrow money from banks or

lenders

Loans must be repaid
Interest = extra money g
lender

Bigger loans + higher interest r.
Example

A sneaker reselling business bori
$10,000 to buy inventory

J Read each scenario and decide
Answer Choices

Crowdfunding
Angel Investor
Grants for Small Business

re expensiv, ng

1ing source is being used. 'NG SOURC

Venture Capital Firm 1 Beniness Capital Partr

Bootstrapping Iq‘y Loan and Grant Div

e =

Ava starts a custom sneaker busines: _ ..y she earned from babys itting and
selling old clothes online.

A gaming café owner creates a Kick page, and hundreds of people donate small
amounts of money to help open the business.

A popular new fitness app receives $2 million from a company that invests in fast-
growing startups.

Jayden receives free startup money from a local economic development program to
help launch his food truck business.

A wealthy entrepreneur gives a teen clothing brand $50,000 in exchange for partial
owners hip of the company.

Sophia uses her own paycheck from her part-time job to buy supplies for her candle-
making business.

A group of online supporters each contributes $10-525 to help a student launch a new
study-planner product.

A startup social media company gets funding from a large investment company that
hopes the business grows quickly and becomes highly profitable.
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Loan Funding or Equity Funding?

Maya opens a smoothie shop and borrows $25,000
from a bank. She agrees to pay the money back over
five years with interest.

A tech startup gives an investor 15% ownership of
the company in exchange for startup money.

Jordan uses an SBA loan to buy equ “his
lawn care business and makes mon ts to [
the lende’
-.othing £ T receives m
angel investc rowns part b}
and receives a ‘uture profi
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Angel Investor

Grants for Small Business

Venture Capital Firms

Bonds

* Investors earn interest
Stocks
e Stock = ownership in a company
» Investors hope stock value grows
Simple Comparison
Examples
e Buying Nike stock

Bootstrapping
Stocks and Bonds
How Corporations Raise Money
- : Stocks or Bonds
¢ Abond is basically a loan to a business Directions
Read eas ::::f:ﬁpaéf“inu decide whether the investmentis a:

e Buying Disney bonds Bond

Stock

Loan

Ownership

Earn interest

Earn profits/dividends

Lower risk

Higher risk

1. Emma buys part ownership in Apple and hopes the value increases over time. |

2. Liam lends money to Disney and receives interest payments every six months. I

3. Sophia purchases shares of Nike and becomes one of the company's shareholders. |

4. A business promises to repay Noah's investment in 10 years with added interest. |

5. Awainvests in Amazon because she hopes the company grows and the share price n'sns.l

6. Mason buys an investmentthat acts like a loan to a corporation rather than ownership. [

GoogleiSlidesithatieasily/convertsito;PowerPoint




Hi! My name is Denise Leigh. | have been teaching Business
Education for over 25 years! | love collaborating with business
educators all over the world. | am a 2022 Pennsylvania
Teacher of the Year Finalist and relentless lifetime learner and
lover of everything education. Engaging students and
connecting them to their world is my jam!

Thank you for exploring my resources and sharing my passion
for BUSINESS EDUCATION!

Denise Leigh is an expert
on student-led instruction.
She was featured on

CBS Pittsburgh for her

City Collaborative™
Project-Based Business
Education (PBL)
Classroom.
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