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An Unethical Financial Practices Lesson



Students learn ahout Unethical Financial Practices...
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Critical Thinking Questions

Critical Thinking Questions=>

1. Why might a business leader feel pressured to lie about
financial information, even if they know it is wrong?

Follow-up: Do you think pressure from investors or
competition excuses unethical behavior? Why or why

not?
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1. If a company lies about its financial situation to save jobs
or avoid going out of business, is that ever acceptable? e Investors
Why or why not? e Employees
e Customers
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Here are some well-known professional organizations that promote ethical
standards for accountants and financial managers:

Organization

Who They Serve

What They Do

American Institute of Certified
Public Accountants (AICPA)

Accountants and CPAs

Creates ethical rules and professional

Institute of Management
Accountants (IMA)

g
CFA Institute \ ) ﬁ.

Financial i

ial analys I
—""'"‘\rofe wnals

sta_rlt_:lﬁr_g_*_s accor‘ants Lhe U.S.
Pl 10otes et 1I l

pr§ =*™al finance
cal rs

Reg...es members to follow a strict code
of ethics and professional conduct

Financial Industr;\ egulator)!
Authority (FINRA)

Financial advisors and
brokers

Regulates financial professionals and
helps protect investors

International Federation of
Accountants (IFAC)

Accountants worldwide

Develops international ethical standards
for accounting professionals

These organizations create rules and ethical guidelines to help financial
professionals act honestly falrly and responsibly.
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Organizations that create
rules and ethical guidelines
to help financial
professionals act honestly,
fairly, and responsibly.
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Professional Ethics Organizations Scenarios

Which Professional Organization would handle each situation?
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Read each scenario. Decide which professional organization would most likely handle the situation. ,/ e CFA Institute
‘ e FINRA
Scenario 1 ®
An investment analyst is accused of giving clients misleading information about stocks and
investments. (
enario 2
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An accountant w n the United fessional eth'c_ _....uards while preparing
tax documents a Is. ‘I
Scenario 5

An international accounting group is creating ethical standards that accountants in many different
countries can follow.
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Common Unethical Financial Practices
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Hi! My name is Denise Leigh. | have been teaching Business
Education for over 25 years! | love collaborating with business
educators all over the world. | am a 2022 Pennsylvania
Teacher of the Year Finalist and relentless lifetime learner and
lover of everything education. Engaging students and
connecting them to their world is my jam!

Thank you for exploring my resources and sharing my passion
for BUSINESS EDUCATION!

Denise Leigh is an expert
on student-led instruction.
She was featured on

CBS Pittsburgh for her

City Collaborative™
Project-Based Business
Education (PBL)
Classroom.
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