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Consumer Protection Laws

“CONSUMER PROTECTION LAWS .
“'AWS PROTECT BORROWERS” Students learn about

EXPLAI.TERMS FAIR D!EBT COLLECTIUNI AVCER DISCRIMINATION consumer prOteCtion Iqws’
then answer prompts...

ow Tair rules when Avoid discrimination
collecting debt. when giving loans.

Monevisavedinibanksifundsiloansfandilawsiensurellenders

S plantterSlel e anasadc Ustone siairy Consumer Protection Laws
Busiras s Educaion wih Dari 56 Laigh D irections
Read each scenario lecide which consumer protection law applies to the situation. Write the correct law on the line.
Answer Choices
e Truth in Lenuu., [TILA)
Equal Credit Opportunity Act (ECOA)

Here are some important [Jeg{ijaETg el Gl s MEVTE that protect people when Fair Credit Reporting Act (FCRA)

they borrow money. These are commonly taught in personal finance classes. Efg dﬁ%’;gg"ﬁ‘;‘t‘on Eiecices Act (EDCHY

(W Truth in Lending Act (TILA)

Requires lenders to clearly explain loan temns, including interest rates, fees, and the total cost of the loan so
borrowers understand what they are agreeing to.

YAIEqual Credit Opportunity Act (ECOA)
n,
\j
e

Scenarios

Prevents lenders from discriminating against borrowers based on race, gender, age, re
characteristics.

KWFair Credit Reporting Act (FCRA)
Gives consumers the dabt to see their credit renort agig at t tf
LAF air Debt C i
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borrowing before Taylor agrees to open the account.

b o borrow money. 2 ordan checks their credit report ansgggices er ti out the credit

ureau to coccaas Istake.

Limits how debt m r unfair collection

practices.
5.
Protects credit cal
increases.

or other protected 1. _ Taylor applies for a credit card. The company clearly shows the interest rat nuale cost of

ast-du

income and bt the require

These laws help make sure that bormowers understand their loans, are treated fairly, and are protected from unfair

onding of colacbon padices. asey opens a credit card and later receives a notice that the company must warn them before increasing

the interest rate or charging new fees.

Teaching Duration: 40 minutes + DISCUSSIONS
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Why People Borrow Money
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WHY PEOPLE BORROW MONE

What Borrowing Means Example
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Borrowing means getting money e
now and paying it back later.

[ Borrow [_ Pay back |
When people borrow money, 51 000 $1,100

they are taking a loan.

They must: v i LB F

© Pay the money back Interest: f Buy a car 4 L

© Pay extra money called interest The extra money paid ($100) ' A : ! A/ _payments out
=) Vi o TSR ouertime
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Drag and Drop
the loan types
{below) in the
yellow boxes
under the
scenario to
match the loan
type described.

A pers;r! borrows money
* to buy a car. If they stop
0 paying, the bank can

A secured loan has collateral.

Here are some important that protect people when
they borrow money. These are commonly taught in personal finance classes.

g Truth in Lending Act (TILA)

Requires lenders to clearly explain loan terms, including interest rates, fees, and the total cost of the loan so
borrowers understand what they are agreeing to

PAFqual Credit Opportunity Act (ECOA)

Prevents lenders from discriminating against borrowers based on race, gender, age, religion, or other protected
characteristics

KMIFair Credit Reporting Act (FCRA)

Gwes consumers the right to see their credit report and dispute emors that could affect their ability to borrow money
4.

Limits how debt collectors can contact borrowers and protects consumers from harassment or unfair collection
practices

5.

Protects credit card users by limiting certain fees, requiring clear disclosures, and preventing unfair interest rate
increases

These laws help make sure that borowers understand their loans, are treated fairly, and are protected from unfair
lending or collection practices.

| A nsecured loans do not require collatera
Collateral = something the lender can take

if the loan is not repaid _; Credit cards

[ _ ~Personal loans
Home mortgage
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<CONSUMER PROTECTION LAWS4,
&ﬁ “LAWS PROTECT BORROWERS"

EXPLAIN LOAN TERMS || FAIR DEBT COLLECTION || AVOID DISCRIMINATION

Clearly explain loan terms, Follow fair rules when Avoid discrimination
like interest rates and fees. collecting debt. when giving loans.

T
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explainitermsiclearlyianajireaticustomersiaiy:

Consumer Protection Laws
Directions

Read each scenario below. Decide which consumer protection law applies 1o the situation. Wite the comect law on the line.
Answer Choices
*  Truth in Lending Act (TILA)
- Equal Cradit Opponunity Act (ECOA)
L] Fair Credit Reporting Act (FCRA)
»  Fair Debt Collection Practices Act (FDCPA)
#  Credit CARD Act

Scenarios

_ Taylor applies for a credit card. The company clesarly shows the interest rate, annual fee, and total cost of
borrowing before Taylor agrees to open the account.

_orunn checks their credit report and notices a loan listed that they never took out. They contact the credit
S 10 CoMmect thi mistake

am apphes for a oredit card but is denied only because of their age and gender, even though they have
income and meet the requirements

5 asey opens o credit card and later receives a nolice that the company must warn them before increasing
the interest rate o charging new fees.
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Hi! My name is Denise Leigh. | have been teaching Business
Education for over 25 years! | love collaborating with business
educators all over the world. | am a 2022 Pennsylvania
Teacher of the Year Finalist and relentless lifetime learner and
lover of everything education. Engaging students and
connecting them to their world is my jam!

Thank you for exploring my resources and sharing my passion
for BUSINESS EDUCATION!

Denise Leigh is an expert
on student-led instruction.
She was featured on

CBS Pittsburgh for her

City Collaborative™
Project-Based Business
Education (PBL)
Classroom.
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