IMPACT OF
FISCAL POLICIES

A DIGITAL DISCOVERY LESSON

How Fiscal Policy
Affects Interest
Rates, Inflation, &
Unemployment

Prompts Critical
Thinking

Explain the impact of fiscal policies enacted
by government decisions on interest rates,
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Students learn ahout FISCAL POLICIES,

then answer the prompts...
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Students learn about INFLATION & INTEREST RATES,

then answer the prompts...

According to the diagram, what
happens to prices when the
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According to the diagram, what happens to interest
rates when the government borrows more money ?
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If the government wants to help keep interest
rates lower, what should it do with its borrowing?

How does government
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Fiscal Policy (Government Decisions) Look at the two sides of the diagram:
taxes and spending. Give one
example of where tax money comes
from (revenue) and one example of
what the government might spend

money on (expenditure). Then explain
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happens to prices when the

government spends more money? Congress and the President to work together.
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The Federal Reserve is described as 1
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NO PREP Introductory Activity

Perfect for a Personal Finance, Financial Literacy,
Economics, or Business Class

Learning Objectives:

vJ What is Fiscal Policy?

vJ How does gov’t spending affect inflation?

v) What happens to interest rates when the gov't
borrows more money / less money?

v) How can gov’t spending affect unemployment?

v) What is the Federal Reserve? What are its goals?
Why is it independent?
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Great for In Person, Sub Day, or Virtual



Hi! My name is Denise Leigh. | have been teaching Business
Education for over 25 years! | love collaborating with business
educators all over the world. | am a 2022 Pennsylvania
Teacher of the Year Finalist and relentless lifetime learner and
lover of everything education. Engaging students and
connecting them to their world is my jam!

Thank you for exploring my resources and sharing my passion
for BUSINESS EDUCATION!

Denise Leigh is an expert
on student-led instruction.
She was featured on

CBS Pittsburgh for her

City Collaborative™
Project-Based Business
Education (PBL)
Classroom.
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