BANKRUPTCY

A DIGITAL DISCOVERY LESSON
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Students learn about BANKRUPTCY, then answer the
prompts...
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NO PREP!
PLUG & PLAY!

Teaching Duration: 45 minutes + DiSCussions



NO PREP. Introductory Activity

Perfect for a Personal Finance, Financial Literacy, PULZN
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Learning Objective: %R\\g}/

(vJ What is the difference between Chapters 7, 11, & 13
bankruptcy?

(V) Identify various factors that lead to financial issues
and debt.

(vJ Analyze five (5) scenarios of people facing financial
hardship.

(vJ Determine better financial decisions to avoid financial
trouble.

Great for In Person, Sub Day, or Virtual



10 Shides included

There are 3 main types of business bank
List the five types of bankruptcy below

Scenario 2: Relying on Credit Cards

BANKRUPTCY &

Have you ever wondered what

UNDERSTANDING
FINANCIAL CRISIS

happens when someone can no
longer pay their bills? This lesson

Bankru PtCY is when a person or business legally
admits they cannot pay back the money they owe. It is a
process that helps them deal with their debt, either by

reducing it, setting up a payment plan or starting over
financially. =

There are 2 main types of personal bankruptcy CLICK HERE to discover them.
List the five types of bankruptcy below and give a brief explanation of each.
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To dlscover factors that can Iead to bankruptcy, CLICK HERE.
List the factors below and give a brief explanation of each.
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ney because he believed no
ind he had uné
. @S and use credit cards to
cover the costs. The debt became overwhelming, and he could
not keep up with payments.

Scenario #1-Jordan’s Promotion

Over time, the bills became
too high, and Jordan started
(' using credit cards to keep
up. Eventually, the debt
‘\ grew too large to manage.

&

ebrate, Jordan movedilia
into a more 8
pensive apartment, =
ight new furniture, and _

gan eating out often.

How could Jordan have made
I good financial decisions?
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* Eric started a small business
but did not plan carefully or
track his spending.

» He borrowed money to get
started but did not earn enough
customers to cover expenses.

When o oo oS e 0\ Scenario 4: Losing a Job Without a Backup Plan

‘%X and he had unexpected

medical bills, he had to take
‘/ out loans and use credit

o , , cards to cover the costs.
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» When the business failed, Eric
still owed a large amount of
money and had to declare

Samantha used credit cards for everyday purchases like
groceries, clothes, and entertainment. She only paid the E
minimum amount due each month. When the interest added Up}#
her balance grew faster than she could pay it off, even though

she was making payments.

© _Tina depended on one job for all
@] her income and did not save money.

2\, When the company she worked for
> closed suddenly, she had no

What did Samantha do to

What happened that caused
Carlos’ financial issues?

lead to financial issues?

How coyl
better fin)

What happened that caused

money set aside for rent or bills.

/\/j'_ She borrowed money.to survive,
but without a new job right away,

the debt piled up.

What could Eric have done
differently to have a better
outcome?

How could Tina have

Tina’s debt to get out of control?

avoided financial hardship?
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Easy-To-Follow Lesson
Library for the Teacher
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Hi! My name is Denise Leigh. | have been teaching Business
Education for over 25 years! | love collaborating with business
educators all over the world. | am a 2022 Pennsylvania
Teacher of the Year Finalist and relentless lifetime learner and
lover of everything education. Engaging students and

connecting them to their world is my jam!
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Denise Leigh is an expert = |

on student-led instruction.
She was featured on

CBS Pittsburgh for her

City Collaborative™
Project-Based Business
Education (PBL)
Classroom.
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