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Students learn ahout Progressive & Recessive Taxes, then

answer the prompts...

i What you should know about Progressive |
' oo & Regressive Taxes...
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« Local ties):
For examg @ city income tax with higher rates for higher income brackets.

Students cannot
copy & paste

* Graduated local pmmon):
Some municipalitios S e surcharges on high-income eamers.

State Level
« State Income taxes (In states with progressive systems):

States ke California, New York, and New Jersey have progressive state income tax brackets where higher eamers pay a higher percentage.
« Estatelinheritance taxes (in certain states): _ " _)
Rates can increase with the size of the estate, making them progressive in structure. 2.R 2 Taxe:
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State Level

« State sales taxes:
A maie rovenue source for many states, regressve by nature.
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« Excise taxes (on gasoline, cigarettes, alcohol):
Flat por-uni taxes that take up a lrger sharo of income for lower earners

« Flat state incomse taxes (In some states like illinois):
Sinco averyone pays tho same parcentage, & can function regrossively compiared to graduated systoms.

National Level
« Payroll taxes (Social Security and Medicare):
Applad up 10 2 wage cap (Socal Security), making thom regressve DECUSe Ngher NCOMaes ALOVe The Cap are Not taxed

« Federal excise taxes (on fuel, tobacco, alcohol, alrine tickets):
Thase are fat poe-unit s 3nd dsgeoponticeatily A0ct Iwir-ncome groups.

« Tarifts (Import taxes):
Ofton passsed on through Pighr Gomumor pows, hisng kowee-income houssholds hardr
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NO PREP. Introductory Activity

Perfect for a Personal Finance, Financial Literacy,
Economics, or Business Class

Learning Objective:

(vJ Identify both types of taxes.

(v Encourages students to think critically about fairness,
income groups, and real-world implications.

(vJ Includes a Student Reflection.

Great for In Person, Sub Day, or-Virtual
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What you should know about Progress
& Regressive Taxes...

L8 R .
ProgressiVe vs. Regressive Taxes

Mutltiple Choice (Choose the best answer}
3 1. Which of the bllowing is an example of 2 progre ssive tax at the natonal l2el?

1. Progressive Taxes

A progrossive tax increases the Lax rate as income or weah increases.
Local Level ——

« Local income taxes (in some cities/counties):
For axamplo, New York City has a progressive Gy income tax with higher rates for higher income brackats.

3) Sales tax

(O b Federalincome tax
c) Payroll ax
d) Gasoline excise tax

« Graduated local surcharges of fees (less common):

Some apply addtonal progr ges on high-income eamers.
2. Which tx is considered regres sive because it places a higher burden (as a percentage ]
of income) on lower-income households?
State Level 3) Estate tax
« State income taxes (In states with progressive systems}: (O  b) Federalincome tax

c) Sales tax
d) Progressive state income t&ax

States ke Calfornia, New York, and New Jersey have progressive state income tax brackets where higher eamers pay a higher percentage.

« Estate/inheritance taxes (in certain states):
Rates can increase with the size of the estate, making them progressive in structure.

3. At the local level, which of the following could be progressive?
3) Garbage collecton fees
b) Property taxes

O c) Local income tax (fike in New York City)

2. Regressive Taxes
A regressive tax places  Bghot relathe burden on kwee-ncome indviduals, 5nce It takes & Lrger

National Level

Local Level 22
n retts
« Federal income tax: oah . d) Excise taxes on cigarsttes.
The most prominent progressive tax in the U.S., with brackets ranging from 10% to 37%. A st £ato appied 10 purchases, which disproportionately aflects kowee-ncome househoids, 4. Which ofthe bllowing is NOT typically considered 3 regrassive tax?

3) Payroll tax (Sodial Security cap)
O b) Sales tax
c) Federal estate tax e

« Federal estate tax: « Property taxes:
Leviod on very large ostates, with higher rates appliod 1o larger estates. While clton proportional 1 propery value, thay Can bo Fgressive in tlect Since lower-ncome

« Flat fees (¢.9., garbage collection, utlity service fees):
Thuse do not scake with income and can be more burdensomo on km-income households.

« Alternative Minimum Tax (AMT):

a minimum amount, making the system more progressive:

State Level

« State sales taxes:
A maice foverue sourcn o many SLes, fegressive by nature.

» Excise taxes (on gasoline, cigarettes, alcohol):
Flat por-unt taxes tha take up  Lacner sharo of incog

- ﬁ > S ShortAswer

\ earns $30,

earns $30
:nd $2,01
{ened b

Define progressive tax in your own words. 1X, who is more
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Jle of a reg

state leve xplain

13. Which type of

Give one .. yiugressive or regressive) is more likely to reduce income

state levd
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- more progressive or regressive taxes? Explain your reasoning.
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Hi! My name is Denise Leigh. | have been teaching Business
Education for over 25 years! | love collaborating with business
educators all over the world. | am a 2022 Pennsylvania
Teacher of the Year Finalist and relentless lifetime learner and
lover of everything education. Engaging students and
connecting them to their world is my jam!

Thank you for exploring my resources and sharing my passion
for BUSINESS EDUCATION!

Denise Leigh is an expert
on student-led instruction.
She was featured on

CBS Pittsburgh for her

City Collaborative™
Project-Based Business
Education (PBL)
Classroom.
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