Fundamentals of
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~ business. In this ;file, you will learn how
economics affects businesses.
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NO PREP. Introductory Activity

;/ Perfect for an Economics, Intro to Business,
and Entrepreneurship class.

4 Students are given the real-world
example of a Flower Shop to illustrate
how economics affects businesses.
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* Supply and Demand Graph QUANTITY OF FLOWERS
* Commodities

Great for In Person, Sub Day, or.Remote Learning
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Flowers are a commodity. Search the web for a definition supply™*commodities. Search the

of ‘Commodity’. Record your findings below... webtd ew “ural disasters
" act| es{ nlvs ommodities.
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! Flo’s business is challenging at times because thereisa ¢
shortage of some varieties of flowers due to growing _ o
conditions. This is an example of scarcity. |

Using this link . listthedefinition of
scarcity...
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Teaching Duration: 60 minutes
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Flowers are a commodity. Search the web for a definition supply of commodities. Search the
of ‘Commodity’. Record your findings below... web to see what natural disasters

Flo’s business is challenging at times because thereisa
shortage of some varieties of flowers due to growing _
upply of commodities. conditions. This is an example of scarcity.

Flo owns a flower shop — — === - — ?"ie_"’“’; . Using this li nk' , list the definition of i
Felicity, helpsherrunt . scarcity... ,
Owninga business h Felicity takes flowers to local farm markets. On the days of the farm market, she sells more flowers '
+ there then are sold at the flower shop. Roses are hard to get from the supplier due to ashortage. The =
opportunity tolearna ‘

? shortage of roses makes them more expensive because there is a limited supply.
because economics affec

business. In this file, yo
economics affects

Flo had todecide whether she was going to send Felicity to the farm
market with roses, or keep them all at the store to sell.

Given the information that you know so far about the business,
would you send roses to the farm market? Why or why not?

_ During the spring season, Flo and Felicity sell a lot of tulips and lilies.
During February, they sell a ton of roses. During the winter holiday season,
they sell amore Poinsettias thanany other flower. They make sure that
they have plenty of the flowers that are indemand for the season so that

. they cankeep prices down and compete with their competition.
Veoth - T - L Use theresource link on page 3 to discover ‘the law of supplyand demand’.
e i gl - ] Y 3 ' . Define the law of supply and demand below. ..
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Flo needs a new POS system. A POS is a ‘point of sale’ system and it acts ' A3 e k8 » -
as a cash register and allows Flo to accept credit cards and processes /i / - - ¢ e i -
receipts for customers. Her old cash register is broke. She was unable to S = i o : ' i b 28 - Use the same '
process an order in a timely manner and lost a customer due to the set- « SN NID AN € | R | By oo o oy e o e - 0 - ¢ resource link as
. 4 \ on page three.
back of not having a way to perform a ‘check out’ for them. / ’ :
Discover what ‘cost & benefits’ is in the resource link. 7w What are economic factors for consumer? 7 7% ‘ Flo has been surprised of how many house plants she has been selling from her flower
After learning about cost & benefits, is the above an example of rationg N e ——oJR | T T T T T T shop. She never kept many in the shop, but ordered more because of the demand. The
spending? Explain you answer... % \ %{f : demand and want for the house plants became an incentive to keep more in the shop
............... ® b ; inventory.
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''''''''''' What might happen to the price of house
—— N plants since there is a demand for them?

@fm & Surplus Area (Above Equilibrium, Green Zone)
If the price is set above equilibrium, the shop produces DJ@

RS more flowers than customers are iing to buy. Analyze the supply and demand graph on the previous page to answer the following questions:
0 r@m Result: Surplus — extra inventory (e.g., unsold daisies). y: Pply grap P pag 949 :
Wh
Shops may need to lower prices or run promotions to sell What tends to — — — — — ha;:ae":zvzg\e?h;o W b — — o —
excess flowers. happen when the rice) if there s
price is set below price)
equilibrium? | I extra inventory?
A Curve (Blue, D Slope)
Equilibrium Point (Where Cuives e SUI'PIUS ~This shows the relationship between price and the I
Intersect) \/2 quantity of flowers customers are willing to buy. X< P R ¥ (U T SRR S S5 T Sy o S— |
I »/ p— —n — " Whatis the
-The black dot marks the equilibium — || -As price goes down, demand goes up — people are crossing point on R
where supply equals demand. 3] Demand more willing to buy more flowers at lower prices. the supply and =
"> . X . o demand graph? — — — — — Wha_t is npalhd_vmgn
-This is the ideal price and quantity in a a there is an ideal situation
B e etive maket wihno FIzgoe 1o upply and What does POS stand for, and what is its purpose in a
shortage or surplus. Supply Curve (Red, Upward Slope) i D demand?
\ Shortage ~This represents how many flowers the shop is < / l X
\ willing to supply at each price. ¢ — e wm— em— S - =
QUANTITY OF FLOWERS -Asprice goesup, supply goesup—theshopis | N Hpegr®@P,&™ ™ | T T T/mm e p
more motivated to supply flowers at higher prices Whenisa
because it's more profitable. flower (or
Shortage Area (Below Equilibrium, Orange Zone) product) in
demand?

If the price is set below equilibrium, more customers want to
buy flowers than the shop has available.

Result: Shortage — not enough supply to meet demand (e.g.,
not enough roses). s =
Prices tend to rise as customers compete for limited stock.
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Hi! My name is Denise Leigh. | have been teaching Business
Education for over 25 years! | love collaborating with business
educators all over the world. | am a 2022 Pennsylvania
Teacher of the Year Finalist and relentless lifetime learner and
lover of everything education. Engaging students and
connecting them to their world is my jam!

Thank you for exploring my resources and sharing my passion
for BUSINESS EDUCATION!

Denise Leigh is an expert
on student-led instruction.
She was featured on

CBS Pittsburgh for her

City Collaborative™
Project-Based Business
Education (PBL)
Classroom.
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